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DESANE ANNOUNGES SOLID HY24 RESULTS

Desane Group Holdings Limited (ASX: DGH or Desane) is pleased to announce its results for
the half year ended 31 December 2024, confirming Earnings Before Interest & Tax (EBIT) of
$3.6m.

HY24 Group highlights:

* Anincrease of 6% in Group total assets to $104.9m for the six months

» Anincrease of 9% in investment property holdings to $84.7m for the six months

= Group gearing stable at 40%

* Anincrease of 4% in NTA per share to $1.64 for the six months

= Anincrease of 25% in property rental income over the previous corresponding period

Desane has ensured that shareholders’ capital is minimally affected by the current economic
environment and will continue to focus on three main objectives:

1. Strategic investment acquisitions which will bolster ROE and rental income streams;

2. Evaluate its development pipeline, with an eye to achieving maximum value outcomes;
and

3. Review capital management strategies to ensure the Group’s asset growth and reward
shareholders with dividends.

The Group’s investment property located at 91 Thornton Drive, Penrith NSW was
independently valued, resulting in a significant revaluation increase of $3.4m (35%), resulting
in the Penrith property now being valued at $13.5m.

This half year, as part of its investment portfolio restocking, the Group acquired an investment
property for $3.5m located at 35 Norton Street, Leichhardt NSW. Settlement was completed
on 15 February 2024.

Cash Position

As of 31 December 2023, Desane holds $12.9m in cash and financial assets in low-risk
investments secured by first registered mortgages, generating an average return of 7.0% pa
interest revenue.
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The Board is committed to returning to paying sustainable dividends to shareholders, whilst
achieving capital growth. Unlocking additional value from the Group’s existing property
portfolio will require capital funding, therefore the Board has resolved to not recommend the
payment of an interim dividend for the half year ended 31 December 2023.
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Thornton Estate, Penrith

The 2024 and 2025 financial years will present an opportunity for Desane to progress the
development of the 11,000m? Thornton Estate property, located in the heart of Penrith. The
Board has engaged a design and construct builder to scope the possibility of subdividing the
property into a 7,000m? lot (Lot 1) and a 4,000m? lot (Lot 2). Stage 1 will create the
opportunity to develop Lot 1 into a 5,500m? facility, comprising 32 industrial units and 60
storage units. The Stage 1 construction will be funded internally and will be sold on
completion. The successful development and sale of Stage 1 will determine the best way to
progress with Stage 2.

The construction of the Western Sydney Airport continues to drive the strong demand for
industrial and commercial land in western Sydney. The successful development of this
property will make a tangible contribution to Desane’s shareholders. This property is
unencumbered.

Artist’s impression
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Leichhardt Residential (NSW):

This boutique 4 storey approved residential development, comprises 9 residential
apartments, 1 ground floor retail commercial space and 10 basement car spaces. The
property is located in Norton Street’s vibrant restaurant, café and cinema precinct and is
200m from Leichhardt North Light Rail Station.

Artist’s impression

The Norton Street project complements our Company’s existing nearby 46-apartment project
in Allen Street, which has been approved by Inner West Council. This property is located
200m from Hawthorne Light Rail Station and is a short distance from local schools and other
amenities. On completion, the combined Norton Street and Allen Street developments
could yield estimated revenues of between $70m to $75m for the Group.

"

Artist’s impression

These two properties are currently leased on a medium term basis, in anticipation of market
conditions sentiments improving for residential apartment developments in Sydney’s Inner
West. These two properties are unencumbered.
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Wacol, Brisbane Industrial (QLD):

Following the development approval received from Brisbane City Council, to expand this
industrial property asset located in the Brisbane suburb of Wacol, for an additional 3,250m?
industrial facility, Desane considered the rapidly increasing cost of construction and decided
to postpone the construction of the additional industrial facility until the cost of construction
stabilises. Desane will monitor the cost of construction in 2024/2025 and as soon as it is
considered to be appropriate, the construction of the additional facility will be commissioned.
The existing 5,039m? facility is leased to Brisbane City Council on a long-term basis and serves
as the Council’s vehicle and fleet maintenance headquarters.

On completion of the new facility, the two combined assets will create a total of 8,289m?
of net lettable area and should have a value of approximately $22m and is expected to
generate over $1.3m per annum of net rental income for the Group.

v
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Norton Street, Leichhardt Assets

Villa Rosa

As part of Desane’s stated intention to grow the investment property portfolio, in June 2022,
Desane completed the acquisition of a prime commercial property located in the Sydney
suburb of Leichhardt for $7.25m. The property, zoned B2-Local Centre, has ample onsite
parking and is located in the heart of Norton Street — Leichhardt’s commercial, retail and
residential district. The property has been upgraded and fully leased to six tenants on long
term leases. The 1,550m? of net lettable area is being leased at an average of $300 per square
metre, yielding over $450,000 per annum net. This property is unencumbered.
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Central Norton Street

On 15 February 2024, Desane completed the acquisition of a retail and commercial property
located in the Norton Street, Leichhardt central commercial district. The purchase price was
$3.5m. The 436m? freestanding property is zoned E1 (Local Centre) and currently permits a
1.5:1 building ratio. The property has ample onsite basement parking and is located on the
doorstep of well-serviced bus routes to Sydney’s CBD and is within a walking distance from
Petersham Train Station. Norton Street is known for its vibrant multicultural restaurant and
café culture, and boutique shops.

The acquisition of this property complements Desane’s extensive inner western Sydney
property portfolio and is part of the Group’s investment property restocking, as part of the
CGT rollover deferral, and will bolster future rental revenue streams and provide
development upside in the medium term. In line with Local and State Governments’ stated
intentions, the Leichhardt central commercial precinct is likely, in the short to medium term,
to undergo a planning review by the Inner West Council. This property is well located to
benefit from any planning uplift decisions for the precinct. The building is currently tenanted
on medium to long term leases to a diverse mix of tenancies. This property is unencumbered.
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Lane Cove West Industrial Assets

The two Lane Cove west industrial investment assets, totalling 4,900m?, are leased to national
tenants. These industrial properties will continue to provide Desane with a steady annual
rental income and value growth. On a fully leased basis, the properties provide approximately
S1.1min net rental.

Company Outlook

Managing Director, Phil Montrone said, “Desane’s management has remained focussed on
maintaining and improving the Group’s existing property assets’ value and income. Desane’s
investment assets fall into the highly sought-after industrial and commercial asset class,
providing stability of income. Desane’s strong balance sheet, coupled with the ability to add
value to our existing assets and to acquire additional income producing properties, will
provide the opportunity to continue to protect and improve shareholder value.”

Desane’s strong balance sheet also provides the opportunity to continue with a diligent
property acquisition and restocking program and to continue to source reliable income
producing and add-value assets, that will provide sustainable revenue streams, capital growth
and medium to long term benefits for its shareholders.
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For further information, please visit www.desane.com.au or please contact:

Phil Montrone OAM Jack Sciara

Managing Director & CEO Gompany Secretary

Desane Group Holdings Limited Desane Group Holdings Limited

(02) 9555 9922 (02) 9555 9922

philmontrone@desane.com.au jacksciara@desane.com.au
ABOUT DESANE:

Desane Group Holdings Limited is a leading property investment and development company, based in Sydney, Australia.

Integrity, work ethic and a commitment to excellence underpins the basis of Desane’s long term vision of ensuring maximum
value for its sharefolders.
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Appendix 4D Half Yearly Report

This half yearly report is provided to the Australian Securities Exchange (ASX) under ASX Listing Rule 4.2A.
Results for announcement to the market

For the six months ended 31 December 2023
(Comparative figures being the half year ended 31 December 2022)

GROUP HOLDINGS LIMITED

RESUlt Summary Half Year Ended Half Year Ended

31 December 2023 31 December 2022

SA’000 SA’000 Change

Revenue
Property investment — rental 1,127 900 25.2%
Property and project management 20 19 5.2%
Profit/(loss) from ordinary activities after tax 2,192 761 188.0%
attributable to members
Net profit/(loss) for the period attributable to members 2,192 761 188.0%

Dividends

No interim dividend has been declared or proposed in respect of the half year ending 31 December 2023.

Net Tangible Assets per Security Previous
corresponding
Current Period period
Earnings per security (EPS)
Basic EPS 5.36 cents 1.86 cents
Diluted EPS 5.36 cents 1.86 cents
Net tangible assets per security
Net tangible asset backing per Ordinary Share $1.64 $1.57

For a brief explanation of any of the figures reported above, please refer to the Director’s Report in the Half Year Financial Report.

This information should be read in conjunction with the 31 December 2023 Half Year Financial Report and the attached media

release for commentary and explanation of the results.

The accounts were reviewed by the Company’s auditors, whose report is attached as part of the Half Year Financial Report for
the half year ended 31 December 2023.

All documents comprise the information required under listing rule 4.2A.
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